aneo during the period.

ports fell by 4% to $35.00 billlon

om the commerce minlitry.

Progroases n noxt Nve doys.”

Ing proft inereased by 7% lo

nanelal goals.

o markoels.

STRENGTHENING INDIA’S FERTILISER POLICY FOR SUSTAINABLE AGRICULTURE

S SANKARASUDRAMANIAN

AS tho world's second-lnrgest
fortiliser conaumer and with
agriculture omploy ing nbout
A% of tho warldoree, fortiliser
aoll-pollamee vomning o alvalo-
gle nntlonal priovity

Governmont poll-
cy hing focused onon-
auring affordabllity
and ovallabllity vin
aubaldion, nlongaldo
rodalng manufneturs
Ing copaelty. An the
Budgot 2020-27
avound corner, fortiliser seclor
ol focused policy nttentlon
to bolater soll health, onsure
agricultural suatalnability,
and advance Atmn Nivbhor
Bharat objoctivos,

Ensuring subsidy ndoquacy

In doveoloped economles N the
US, EU nnd Japan, agriculiure
]mllnr lna shifted from produc-
tion-linked nubaldies towanrd
Incame nunrnri. ik manago-
mont, erop Insurance and and
ellmate vesillonce.
Subatdien In Indin mo
donlgnod to onaure
Tood necurity, aupport
fnrmer incomes, nnd
malntnin affordablit-
Ly of nputa. Fortlliser
aubaldy romaling one
of the koy eloments, alielding
farmors from priee volatilt
and enpuring aceess to nutel
onlas nt affoiInblo prices.
Under India’s feetiliser sub-
aldy feamowork, Uron 1o gov-

orned by o cont-plus rogimoe,
hosphntie and potnssio (PRIK)
vt laera fll under nutrlont:
baned aubaldy (NDS) mecha:
nlam. OF nearly 22 lakh crore
apont annunlly on fortillser
aubsldiea, 70% In abaorbed by
uren, with the vomainder aup-
)Imrllnu phosphatie fortiliners.
"herw 18 0 Mile case for yovialt-
Ing the subaldy framowork by
gradually bringing umen under
NBS, while protecting furmoers
vin divoct subsldy support.
Tho nurge In koy Input prices
e mulphuy and novmondn hag
atralned phodphatie ndustey vi-
ablty na NIIS vates have not
kept pace with global trenda,
mainly for N and K nutvlontsa,
The Budget should provide
prico-alignod aubsidy under

NBS to ongurs steady nutviont
aupplies nhead of eropphig aea-
aon. ‘To promoto balancod nutyl-
ton, thore 1s o need to oncow
age lnnovatlons e nano and
alowaeleans fertllisers, nlong
with ovganie and blo fortilisera.
Incluslon of auch solutlons un-
der achomon Hio PNEPRANANM,

which Incentlv lsp stntes to ndopt
Intograted nutrient mannge-
mont, farmor tralning and
nwareneas, can play o vital rale

Achieving Atma Nirbharta

Drlven by polley reforma like
NIP-2012 and NUP-2015, 0 mll-
on tonne of now uwren capacily
hove boon added over tho past
decnde, voducing Import de-
pondeneo while Improving on-
orgy efficloney In contrant, coe
paelty additlons in [ilhnnplmlm
aegment have vomainod Hmit
od, with 30'% of domeatle de-
mand still met vin imports, A
major constraint in oxpanding
capnelty s nccumulation ol
yhoapho- um from phon-
:Jhnr i nummoducunn (llIJ.ll In-
tormodinte for fort i bor manu-

fneturing), while lmports of
minerml ond chemical gypoum
continue due to preforontiol
GST trentment fov products de-
vived from it

Tax and GST reforms

Thero 18 n neod Lo ratlonnllse
tnxod, Customs dutles and GST
provislons affocting fevtifser
aector, nnd the Dudget 2024-27
provides an lmportant opporiu
nity to addrens tedo coneerns.
On the Cuntoms front, exemp-
ton o raduction of basle Cus-
tomas duty on koy mw moterinla
e ammonln, phoaphorle aeld,
nu]a)hm‘lc acld, veek phonphate
and aulphur would help on-
hanee competitivenenn of do-
mestle manufeturing. Ratlon-
allsntion of duly struchures, ox-

omption of key Inputs from
Agriculture Infrostructure and
Dovolopment Coas, voliel on du
tes on micronutrients, and pro
codural clavificatlons are neod:
od to avold caah Mow preasures
nnd interst burdena,

Tho declalon o eut GST vntos
from 16% to 5% on mmmonin,
aulphurie neld and nlie ncld
- bringing them on a par with
fertilisors and veduction of
GST on mieronutrionts fivom
12% to 5% are poaltive atops.
Howovor, Issuon of tnveried
duty strueture continue to ve-
nult in accumulntion of unutl
Haed Input nx evedit.

— 8§ Sanlearasubramanian Is
chalrman of FAI and ML
and CEO of Coromande.
Internntional




