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Flle No, 23011'1/2010'MPR
Government of lndia -...

Miniotry- oi Cft"mioale & Fcrtilizere
odpartment of Feililizcm

Srraetrt Bhawan, I"Y. ?lljli
The 2'lot APril 20{o

To
l. "' The Chlef $ecretarled

commlgiionersl $eeretariss
Governmentsl UTs

2. The Directors' - Dlrectorate
Govemmcntcl UTs'

gubJect: lrnplomentation of ths Nutrisnt Bassd subsidy (NBg) policy

for Singte supe, ii-oip-lt"G tg*Fi]tttlllzer w'6'f l't Msv

j 20'10.

Madaml$lr'
with reference to tha subject mentioned above' I arn dlrected to say

that rhe fo'owing poticy n* u*JI;ffiilJ it th; Government applicable

in case of prod-uition anc eatE'oisingre supJr 
-Fnoeptrate 

(ssP) fertilizer

;lo.rll:*oar Ks ryF$ for.11{.rient ,p, and ,s, for 201s2011 w.e.f 1* Mav

iof O for SSP would be as iollows:

,' orrriFr*-powdered ssl-and Granulated gsP meeting

quarity epecificetioiu';;p-rj th;'F-i6-toi eoro-zoil w.e.t 1s Mav 2010

wourd be Rs 4400 p?l Yr,.r[i:l 13El,]ii:*X1ft ;: f;::H[ 
rreisht

ffi|Ifi"::, ffi#+H,f,u"'irilil#ilil i;ip win eo'on w*r be Rs 300
3).Theproduct ion,digtr ibut ionandmovementof$sPwi l lbemonitored
throush the onrin?ilf,f,ag;o r"ttiriiur Mcnitorini sv.slem !r$s)' The ssP

manufadur€r* / marketer, *ouli' u* ]tquilq9 tP Turnttn month'wise supply

oran we, in aovani'rno not retelt#;[]l5tt sf tne preceding month on line

io the Department'

All Agriculture Production^'ingtdulture) 
of the $tate

of Agrleulture of the State
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4). Zaa/o of ssP produced wj[Igw.!: I tT T-ol3T:lt:,o{:1,,9*t :Li
rlirr,frili" dofr;oj',G; ffi ress (EcA): Department of Fertilizers will
l*Iur"ti *re movement ot ssp tcrtirizcr to bridgc the eupplter in rrncler-
sarued areas.
5), The SSP producere/marketqre will be required to print Maximum Retail

F;io irvrnpl aring with appltcabie NB$ on the feftirizer bags clearry under

Fco. Any_ sare above the printed net MRp will be punirhable under the EC

Act,
6). Payment of NBS to the manufacturere/marketers of $SP ehall be

rereaeed 
", 

p*r ffte-proccoure_mentioned in ndification No. 220111#,2047-
MFR dsted rg.od.e:obe Jrth" Department and subject to monitoring through

the FMS. proOuil-re-arong wittr'rnarkctcrs, as aiplicable,_are required to

certify quality of S$P aJ per"tnJ pCO ior availing N?S 'On Accouttt'
payment of g5% for sares w,e.rlh vrrv a010 will be-made on the baeie of

the clairn submitFd by the eligible hanufastures/rnarlteters of ssP in
proforma ,A & ,c"certiiied by tniir statutory auditor on sare of Powdered,

Granulated and eor*rt"d ssi 
"ft€i 

receipi in the district of the stete/ur.

The ,On Rcoounf p"V*J"t tc continge$ o1 the manufacturere / marketers

certifying ttrat'huaiitliCJttin"a;Jarni (qualitv. as per FCO) has been put on

each bag of sdF ie'rcaeed in tlle-mi*it ani also certification of quality of

s$p as per thsFco at the poiniot production by the state/uT ln which the

produC,tion untn' is 
-focatod. 

fne dalance payment will be mede after

certification of saleE of s$p is-reoeived frbm the stste/uT Government

.oncerned (statui :n whah *at*E has tsken prace) ceilifying quantity of

SSp aotO w.#-iI rvr.y z.- 10 as weli ae its quality e.s qqr FCO as per

Proforma'B'. The $tate/UT GovemmentE are alio r{quireg to mention that

the bags or ssi'isrdln tne stJtelur contained the stamp 'Qualitv certlfied"

7). The responEibility of .regulation anq, maintaining quality of $sP

produced ana'IiiJin iri" $tateiuTi as per the spqcln9aJion1 of the FCO is

of the state/ui GJvrrnments. ine stgie/ur in'wtrich the ssP unite are

located E requirad to insped ;nd cetify the quantity of Sqn produced and

its quarity at t#iii.i il-rii"at"tien in th'e conierned statee/ure for enablins

the manutactureis/marketers oi ssc io craim 'on Account' payment' $uch

certificate would be sUbrnnteO evlry month by the concerned State /UT

Governrnent. The manufastuFol maiketere are atso required to certify to the

Department tnii-u'aes t{sgrrt"v" ne"n rereased in the market with Etarnp
,euality CertitieO;, ff," StatelUT Governm"ni 

"on*erned' 
in whlch eale of

ssp haE taken place, is requiiea io certify quantity of ssles of ssP as well

ae its quarity as p.r FCo tor final settlement 6t tne ctaim for subsidy.

E), NBS fsr ssP w.e.f lotMay 2010 will be nrgylue! ti !1"-** 
eligible ssF

units onry, *r,i"n have eitnei a'n.,ar capacity uilrization of at least 50% or

Fag* 2 nf 5
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.nnuot prociLrciinn nf 40 000 MT Of SSP, For the purpo6c of reoognizing

capacity utilization i i'oJuJliql' ""iitny + ol-?1" Marcn 2010 wrrr De taKen

into account, capacity utirization-/-rilJ;Fqlro_r Lodg-lb (1o April 2009-31"

March 2010) wiri"ne taken intoe*bu"t for the_capacity utilization/ production

benchmark ae .fi;H NBg tqi r"iai or ssp w,e,i. i" May 2010' The $sP

units are requi,"ilo-inioi* *,.,, bJiirt]"iniinei, ii*i"irrJ #pacitv as on 31d

March 2010 and produc{ion.for fiff-1#hii,io L,' lhe statltw audiror with

a copy tq the prir;ilrt*p"ction 
"glt"vl folyttn;etion 

t9:nty will also be

requlred to sunmit a eebarate ;pT*-o; ili lryliiiJO ""ptc-1v 
and production

of the unite as above. Any n1*-sin unit instaril * br afi"r 1't May 2010

wourd be e,onsidird erigibre tor 
-rrrss 

onrv ir it rtae in$alled capaclty of one

iakh MT Per annurn and above'

9), PDlUan accredlted inepection agency of nationauinternational repute

woutd be employed for inEp"otion ot dSp iu"iftv "nd 
iF retail prices at the

production .ite-ls war ad.at"ln"-wnobsdb/rilair points. In caee of any

deviation / violation Of quafity p"i"tnetar.s 1A 
ma*i*utn 1*teil prices' the

s$F producer ;;Ji oi mirtqetar loncemecr *ou'io' u" 
"x"rugod 

from the NBs'

ln addition, the State/UT CJve'nrnente ^ooncerned are requested to

r€comrnend to the DoF ***ru;Inli ;;t sFcfroducer/ rnad+erer from the

NBS in caee they find dadatioJ vioiatio'n ot quliity farameters under FCO'

condrtions nrentionad hercii 
""no -.onditio'ns 

6f 
' 

the Mgrnorf,ndum of

understanding (Mou) entered iii" uv ir.,; EdF manufac'ture/mafl<eter with

the oepanm?;i:'-Ti" 
-olr- 

*oura' take 
-appropriate 

astion on their

recommendat'tone. The State/UT Gove'n*'nil"nJV also take upproprietc

action under Fco for any-rui.'dJ;til.Lt'tnit' in cese ssF is sold at

higher rhan ttr*r-g;t rtlif 
"i 

p-tid yOu, an"4 tlgl*xclusion frorn the

NBS, recov€ry ot orrergnti"fiJtwain tn9 ;sE;d y*t lld the MRP at

wrrich manufric,turer/mark*t"i 
-*iiJ-ssp 

tor"Ttre entire quantity would be

mede hY the DePartment'

10).NBspol icyforssPieopt iona|_andavai |abletoon|ythose
manufacturere/mirketers_ot sdF who witt aur'"ra to quarity stsndarde and

meintain the Maximurn neta-ii'pric"-tnrnpl-ilrintsa in t1.e- bag' The ssP

producer*l i"nriroturrru tf'to *i*n to'oft t9'ift" NBS policy for SSP would

be required to enter into 
",r-rur'tu'ae 

per *'e enclosed Froforma w*h the

b*Ptrim"nt to avail NBS'

11).ThiEiseueewiththee,oncurrenceofthelnterna|FjnanceDivisionof
Departmen,'iil-rrtiil"o uio-*'ih;il Dt No"ilg/As&FM0 dated 20th Aprir

2010.  
vr  I  ur " . ' - - " -  

. . . lhh.^^-(H, Abbas)

Deputy Secretary to the Government of lndia
Tel: 2338 3814

F**g .t '::f i
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Gopy to:
1. Secretary (Agriculture), Departrnent of Agriculture & Cooperation,

Kriehi Bhawan, New Delhi.

2, secretary (Expenditure), Department of Expenditure, North Bloclt,

New Delhi,
Joint Secretary
Kriehi Bhawan,
Jolnt $ecretary
New Delhi.

5. Director (cabinet), cabinet secratariat, Rashtrapati Bhawan, New
Delhi
Exccutive Direstor, FICG, Departrnent of Fertilizerc, New Delhi

Director of Accounts, Department of Fertilizers, Udyog Bhawan,
New Delhi

8. Director (Finanoe), Department of Fertlllzere, New Delhi

9. Director General, FAl, New Delhi

10. Allthe manufacturerg & importers of P&K Feililizcre

1 1. All SSP manufacturers

Copy aleo to:
PS to Minister (CAFyFS to lrOS(CqF)/Sr, PPS to Seeretery

(Fertilizere[ nS a 
-Fll'.tS(P&Py 

JS(F&Py J!(A&M[ e9ln9mic Advisor/
bontiotter of Accounts/ p&Ao/ Ug(coneseion Wilgy" Sr, AD,(Accounts) FA
Wngf AD (OL for tianslatton in Hiniti)/ Guard Filel Technicel Direc'tor, NIC for

upioioing ihe same on the Departrnent's websitE'

Gopy also to: $hri sanjay Mitra, Joint secretary, Prime Minister's office,

$outh Block, New Delhi'

(H, Abbae)
Deputy Secretary to the Government of India

3.

4.

6.

7.

(lNM), Department of Agriculture & Cooperation'
Nerv Delhi.
(PF-lt), Departrnent of Expenditure, North Block,
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Proforma

end
the DePailment of Fertilizers

Memorendum of Understandins iB entered into ?"9:ii1;T:JSpi;l
Jt"ff{;ffi[TJtffiru#;:iig-D;pi''t*rnt of Feftirizers (DoF) on

2010.

This
the

WHEREA$, DoF has announced NBS P9l!9y for production and"sale of $sP

in the country uioe iettii ot no]ib01 ininbto-r*ipn dated leth April 2010

w.e.f 13t MaY 2010;

WHEREAS, <the name of tQ ssl manufecturermarketer> opts to produce

and sale s$p il;i-r,* Nes poricy a, 
"nnounceo 

ny the Department of

Fertilizers;

NoW, THEREFORE, it is herehy agreed as follows:

1.M/s<thenameoftheSsPmanufagtureimarketer>agreeto
abide by all the conditions of euatity parametery-!19"' Fco and

the conditions etipulaied in leiter no. egot1/1/2010-MFR dated

1'th Aprit 2010 *.".i'lliil,tiv ziiin resardins availing NBS on sale

of $$P after receipt irr the'dietrict;

2, M/e <the name of the ssP rnanufa-sture/marketef>-agr€e to fix a

Maximum Rerau plil= il,nRij oi n*. -- PeIIT for eale of

Powderad sSP tnd nI' 
-- 'ptr 

rur tffiie of Granulated ssP
inciuarue of freignt charges excluding local taxea;

ThisMemorandumofUnderstandingdoneat
UV tfr" F"tties hereto on ?010'

ON BEHALF OF THE GOVERNMENT INDIA

$emorand uF=gf U ndeFtandi nq ( M99J
g f,acturErt marketer

ON BEHALF OF THE COMPANY

BY

and signed

BY

ft.."r*,
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