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Tuesday, May 23, 2023 

WEATHER Western disturbances to quell heat, monsoon remains stuck over the Bay 

ENERGY Crude oil prices rise on outlook for higher gasoline demand, tighter supply 

AGRICULTURE 

SEA pegs mustard output at 111.83 lt for 2022-23 season 

Value of crop pledged as collateral surged 66% in FY23 

India’s coffee exports may rise 2% in 2023-24 season: USDA 

ITC bets big on ‘phygital’ model to optimise procurement cost; will benefit farmers, too 

ECONOMY 
Risks to growth, inflation remain; firm demand, a silver lining: FinMin 

‘May inflation inching down to 4%’ 



WEATHER 
 
Western disturbances to quell heat, monsoon remains stuck over the Bay 
 
While the monsoon is stuck over the South Andaman Sea and South-East Bay of Bengal three days after India 
Meteorological Department (IMD) declared its arrival, an emerging powerful typhoon over the West Pacific may take 
centre-stage, intensify flows and help its cause over the Bay. 
 
The typhoon is predicted to race initially West across the Pacific towards Taiwan from where it might recurve and 
drive itself away. While the southern parts of the Bay may make some gains, the same cannot be said about the 
Arabian Sea off the Kerala coast where the monsoon strikes land first. 
 
The short-term outlook of the IMD and global models indicates an unfriendly region of high pressure (anticyclone) 
will hold fort over the Arabian Sea at least until June 1, suppressing cloud formation or rain. But parts of the West 
Coast, interior peninsula, East-Central, and adjoining North-West India may witness rain or thundershowers from 
passing western disturbances across North India. 
 
Since monsoon flows would be conspicuous by their absence during this period (until June 1), these disturbances 
(waves of lower pressure) will be prompted to extend limbs in the form of weather-friendly troughs towards the 
South to Central India and the South Peninsula. 
 
Moist air from the Arabian Sea will rush in as hot air expands over land, cool, and set up thunderstorms. 
 
Accordingly, maximum (day) temperatures may rise by 2-3°C over North-West India until Tuesday and fall by 3-5°C 
with rain, thunderstorms, lightning, and even hail materialising thereafter. 
 
Heatwave conditions were expected to emerge over parts of South Haryana, Delhi, southern parts of Uttar Pradesh, 
West Rajasthan, East Madhya Pradesh, plains of West Bengal, and Jharkhand on Monday. 
 
Towards the East, almost similar conditions will emerge with the western disturbances continuing with their 
eastward journey over North and East India, lowering ‘payloads’ of volatile weather along custom-generated troughs 
as moist air from the Bay fill the vacuum left behind by the ascending hot air. Rain, thunderstorms, lightning, and 
high winds will be the result here as well. 
 
Rain, thunderstorms 
The monsoon can enter these regions only after these troughs cease to exist over a land heated up suitably. 
Western disturbance activity should also come to an end for the Bay arm of the monsoon to enter Central and 
North-West India (the monsoon has a since-like approach with the Bay and the Arabian Sea arms hitting the East 
and West Coast respectively for onset). 
 
Conditions are favourable for the monsoon’s further advance into some more parts of the South Bay, the Andaman 
Sea, and the Andaman & Nicobar Islands during the next 2-3 days. 
 
Strong south-westerly winds are blowing from the Bay to North-East India. 
 
Source: The Hindu Business Line, Tuesday, May 23, 2023 
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ENERGY 
 
Crude oil prices rise on outlook for higher gasoline demand, tighter supply 
Brent crude futures rose 20 cents, or 0.3%, to $76.19 a barrel by 0052 GMT while U.S. West Texas Intermediate 
(WTI) crude was at $72.26 a barrel, up 21 cents, or 0.3%. 
 
Oil prices climbed for a second day on Tuesday as investors expect a tighter market led by a seasonal rise in 
gasoline demand and supply cuts from OPEC+ producers, though concerns over the risk of a U.S. debt default 
capped gains. Brent crude futures rose 20 cents, or 0.3%, to $76.19 a barrel by 0052 GMT while U.S. West Texas 
Intermediate (WTI) crude was at $72.26 a barrel, up 21 cents, or 0.3%. 
 
Brent rose 0.5% on Monday, while WTI gained 0.6%, amid a 2.8% increase in U.S. gasoline futures ahead of the 
Memorial Day holiday on May 29 that traditionally marks the start of the peak summer fuel demand season. “Oil 
prices are consolidating their bottoms, helped by a seasonal increase in U.S. gasoline demand from next week, 
production cuts by OPEC+ from this month and planned U.S. purchases to refill the Strategic Petroleum Reserve 
(SPR),” said Hiroyuki Kikukawa, president of NS Trading, a unit of Nissan Securities. 
 
“But worries over the U.S. debt ceiling talks and a possible further hike in U.S. interest rates limited gains,” he said. 
Last week, the U.S. Department of Energy said it would buy 3 million barrels of crude oil to replenish the SPR for 
delivery in August. Voluntary production cuts by the Organization of the Petroleum Exporting Countries and its allies 
including Russia, known as OPEC+, that went into effect this month are also expected to keep oil markets tight. 
 
Goldman Sachs analysts said in a report on Monday that they “expect sustained (oil supply) deficits from June as 
OPEC+ production cuts fully realize and demand rises further. “Asia will lead much of that oil demand growth, 
adding about around 2 million barrels per day (bpd) of consumption in the second half of the year, a Vitol executive 
said on Monday. Still, investors are also focused on negotiations to raise the debt limit of the U.S., the world’s 
biggest oil consumer. 
 
President Joe Biden and House Speaker Kevin McCarthy ended discussions on Monday with no agreement on how 
to raise the U.S. government’s $31.4 trillion debt ceiling and will keep talking with just 10 days before a possible 
default. A U.S. default would likely sparking chaos in financial markets and a spike in interest rates, impacting fuel 
demand growth both domestically and globally. 
 
Source: The Financial Express, Tuesday, May 23, 2023 
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AGRICULTURE 
 
SEA pegs mustard output at 111.83 lt for 2022-23 season 
 
The Solvent Extractors’ Association of India (SEA) expects the production of mustard at 111.83 lakh tonnes (lt) for 
the 2022-23 season. In his monthly letter to the members of the SEA of India on Monday, Ajay Jhunjhunwala, 
President of SEA, said the RMSI Cropanalytics Pvt Ltd, which had carried out rape-mustard estimate for 2022-23 in 
March, had estimated total crop 115.25 lt. Stating that the unseasonal rain during March impacted the crop, he said 
the revised and final yield of the crop production has been estimated at 111.83 lt. 
 
Prices below MSP 
Expressing concerns over mustard prices ruling below the MSP (minimum support price), he said the mustard price 
is currently ruling at ₹5,100 a quintal in the agricultural produce marketing committee (APMC) yards. However, the 
farmers receive only ₹4,600-₹4,700 a quintal on hand after deducting APMC yard tax and other charges. APMC 
yard prices of mustard continue to rule below the MSP of ₹5,450 a quintal for the season despite the government’s 
move to procure the oilseeds from the farmers. 
 
Stating that the government is aiming to increase mustard production in the country to 200 lt by 2025-26, he said 
the Centre has increased mustard MSP by over ₹1,000 a quintal over the last four years. Additionally, high crop 
prices during sowing period encouraged farmers to expand the area under mustard. “Unfortunately, at the time of 
harvesting, price has fallen much below the MSP. The farmers are reluctant to sell at such low prices and are 
greatly discouraged. This may lead to a lower area under soyabean in the ensuing kharif season and mustard in the 
rabi season,” Jhunjhunwala said. 
 
He hoped that the government agencies such as Nafed and Hafed step up their procurement of mustard seed at 
MSP and create a buffer stock for any likely eventuality due to El Nino affecting the oilseed crop. 
 
India Meteorological Department (IMD) has forecasted a moderate El Nino lowering monsoon rainfall in India this 
year. He said this may affect maize, soyabean and rice production in India. On the castor crop survey, he said 
AgriWatch conducted castor crop survey on behalf of the association. Stating that AgriWatch has submitted the final 
report, he said the all-India castor crop has been estimated at 18.81 lt for 2022-23 against 16.94 lt in the previous 
year. 
 
Source: The Hindu Business Line, Tuesday, May 23, 2023 
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Value of crop pledged as collateral surged 66% in FY23 
credit on the rise. Adoption of e-negotiable warehouse receipts aided the trend 
 
Over the last few years, there has been a rapid stride in credit availed by farmers and traders by pledging crops as 
collateral. Such transactions reached ₹2,442 crore in 2022-23, up 66 per cent from the previous year, and it was 
through who had electronic-Negotiable Warehouse Receipt (e-NWR). 
 
The pledge finance to those without e-NWRs was much higher at ₹60,000 crore, according to industry estimates. 
“The growth has been high as pledge financing was only ₹379 crore in 2019-20. Though it doubled in 2021-22, the 
same tempo could not be maintained last fiscal mainly due to restrictions on some commodities futures,” said an 
industry expert. 
 
Crop-wise financing 
According to banking sources, in 2022-23, banks disbursed ₹220 crore against paddy, ₹150 crore each against 
chana (gram) and castor, ₹130 crore against mustard crop, and ₹80 crore against wheat. Sources said these are all 
for those who possessed e-NWRs. 
 
The pledge financing against crops such as soyabean, wheat, guar, and barley is higher in the non-eNWR segment, 
industry sources said. “The warehouse receipt financing programme constitutes a pivotal role in the agri value 
chain. As of date, the market is at about ₹60,000 crore and is slated to grow at 40 per cent CAGR. It is an important 
instrument that enhances rural credit and brings in financial inclusion,” said Sandeep Sabharwal, CEO of collateral 
management firm SLCM. 
 
WDRA registration 
He further said that e-NWR is an effective tool for promoting pledge financing since the scope is vast. 
 
Only 3,927 warehouses have valid registration with the Warehousing Development and Regulatory Authority 
(WDRA) of about 55,000 warehouses in the country. 
 
Digital warehouse receipt (e-NWR) was introduced by WDRA in 2017 and was made mandatory two years later for 
accredited warehouses. 
 
WDRA was constituted in 2010 under the Warehousing (Development and Regulation) Act, 2007. Warehouses 
accredited by WDRA are allowed to facilitate e-NWR to those who keep their goods. 
 
Banks normally extend 65-75 per cent of the crop value as a credit against a lower-than-normal interest rate, 
currently at 8.5-11 per cent. 
 
Though public sector banks are extending the credit against e-NWRs, private banks normally prefer to disburse 
credit only when collateral managers are hired to manage the agri produce. 
 
Source: The Hindu Business Line, Tuesday, May 23, 2023 
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India’s coffee exports may rise 2% in 2023-24 season: USDA 
 
India’s coffee exports for the marketing year 2023-24 beginning October are likely to rise by 2 per cent to 6.3 million 
bags of 60 kg each (about 3.8 lakh tonnes) on strong export prospects, the United States Department of Agriculture 
(USDA)’s local office in the country said. 
 
The USDA India Post, in its latest projections, expects the export demand for Indian coffee to remain strong 
throughout 2023-24. However, trade sources indicate that current prices are limiting the international buyers from 
placing large orders, it said. “The strong demand for Indian robustas, especially the robusta cherry, is seen driving 
the projected growth,” said Ramesh Rajah, President, Coffee Exporters Association. “We are seeing a good 
demand for the lower-priced robustas, while we don’t see a big increase in Arabica shipments.” The impact of weak 
economic conditions is seen triggering demand for robustas. 
 
Shipment stats 
In the current year 2022-23, USDA sees India’s coffee exports at 6.225 million bags of 60 kg each. For the October-
May 15 period of the current season 2022-23, shipments stood at over 2.38 lakh tonnes, about 10 per cent lower 
compared with 2.65 lakh tonnesa year ago, as per the Coffee Board data. 
 
The Post said farmgate prices of Indian coffee are trading at decade-high rates, driven by a global surge in 
international prices due to supply issues. Green bean prices for arabica parchment and robusta cherry have 
increased by 9 and 24 per cent, respectively, since the beginning of the Indian marketing year in October 2022. 
 
The USDA Post forecasts marketing year 2023-24 coffee production at 5.8 million bags of 60 kg each comprising 
73,800 tonnes of arabicas and 2.74 lakh tonnes of robustas. The forecast for 2023-24 is lower than the current 
year’s estimate of 6.25 million bags. 
 
Source: The Hindu Business Line, Tuesday, May 23, 2023 
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ITC bets big on ‘phygital’ model to optimise procurement cost; will benefit farmers, too 
 
ITC’s ‘phygital’ model involving the engagement of FPOs (farmer producer organisations) and using digital 
technology for providing personalised solutions to farmers, is set to optimise procurement cost by ensuring 
extensive backward linkages while helping farmers in better price discovery. This will be coupled with its mantra of 
giving farmers “the freedom of choice” to sell their produce through market linkages. According to S Sivakumar, 
group head of agri and IT businesses, ITC, nearly 100 per cent of the company’s sourcing (of raw materials) across 
various value chains and geographies would be routed through the system over the next 4-5 years. 
 
While on the one hand, it will help benefit the diversified conglomerate by ensuring raw material security, traceability 
and cost efficiencies, on the other hand, the comprehensive solution offered through the ITCMAARS-FPO enabled 
phygital channel is likely to benefit farmers by way of access to better products and services at their door steps. 
 
“Today, it is supercritical to transform the agri-ecosystem from the conventional production-centric supply chains to 
demand responsive value chains leading to enhanced competitiveness of farmers. Therefore, ITC has crafted a 
targeted collaborative model that focuses on aggregating small farmers through FPOs. In this model, ITCMAARS 
acts as a solution integrator, delivering a range of functionalities , while providing us traceable and identity 
preserved agri produce. Going forward, we envisage this model to be a key differentiator for ITC and most of our 
agri value chain across geographies will be operating under this future-ready ecosystem,” Sivakumar 
told businessline. 
 
Underlying trust 
The company’s confidence in stepping up sourcing stems from an underlying trust that gives farmers the freedom to 
sell their produce to any buyer willing to offer the right value. Barring a few organic and specialty crops, ITC hardly 
enters a contract or purchase agreement with the farmers. However, going by the economies of scale, the 
company’s natural ability to deliver value to farmers is much stronger as its diverse agri value chains are anchored 
by various powerful brands across categories. 
 
Source: The Hindu Business Line, Tuesday, May 23, 2023 
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ECONOMY 
 
Risks to growth, inflation remain; firm demand, a silver lining: FinMin 
report card. Good kharif season, higher MSP to pep up rural economy; oil, weather can play spoilsport 
 
The Indian economy could see risks to growth and inflation due to the challenges from the external sector and 
weather-related uncertainties, but domestic demand remains strong, the Finance Ministry said in a report on 

Monday. 
 
“There are downside risks to growth and upside 
risks to inflation, partly channelled through the 
external sector and partly originating from 
weather uncertainties. Yet, a strong point going 
India’s way is the strength of its domestic 
demand. Consumption has shown steady and 
broad-based growth, while investment in capacity 
creation and real-estate is finding traction,” said 
an economic review prepared by the Ministry’s 
Economic Affairs Department. 
 
Food inflation 
April being too early in FY24, the report did not 

forecast for the entire fiscal. “A good beginning, though, is a harbinger of positive outcomes,” the report said. 
 
The report said the expected bumper harvest of foodgrains in FY23 and bright prospects for the FY24 kharif season 
are expected to keep food inflation low in the upcoming months. “Healthy prospects for the kharif season, higher 
minimum support prices (MSP) for crops and increased budgetary spending by the government are likely to 
enhance farmers’ income and boost the rural economy,” it said. 
 
The report underscored that inflationary pressures across countries are waning. The World Bank’s Commodity 
Outlook of April saw prices of international commodities, barring precious metals, easing in the current year 
following weakening demand and improving supply chains. The price level, however, remains above pre-pandemic 
levels and may continue to be so if oil supply gets even more restricted than expected, geopolitical tensions 
intensify and weather conditions become unfavourable. 
 
International prices 
Thus far, the softening of international commodity prices has eased inflationary pressures in India. WPI inflation 
declined to a 33-month low of -0.9 per cent in April. Similarly, CPI inflation has been coming down from the peak of 
7.8 per cent in April 2022 to an 18-month low of 4.7 per cent last month. 
 
The Reserve Bank of India sees inflation at around 5.2 per cent in 2023-24, and GDP growth at 6.5 per cent. The 
RBI’s target inflation is 4 per cent, with a tolerance level stretching up to two percentage points on either side. 
 
The Finance Ministry report said sticky core inflation has moderated significantly to almost a three-year low in April, 
signalling a pass-through of lower input costs by producers. 

Source: The Hindu Business Line, Tuesday, May 23, 2023 
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‘May inflation inching down to 4%’ 
 
Estimates made by Nomura suggest that May CPI inflation is tracking sub-4.5 per cent levels. The Q2 2023 
average may undershoot the RBI’s forecast of 5.1 per cent by 60 basis points. 
 
“Based on daily price data (1-21 May), our provisional estimates suggest May CPI inflation is tracking sub-4.5 per 
levels, with a point estimate of 4.2 per cent y-o-y versus 4.7 per cent in April, and core CPI inflation is tracking 4.9 
per cent versus 5 per cent,” said Nomura. Base effects alone are likely to lower May headline inflation by 0.2pp, but 
the remainder should be due to lower momentum. Daily food price data show higher pricesfor vegetables, pulses, 
eggs and sugar, but falls for tea and edible oils. While m-o-m cereal prices are picking up, the pace of increase is 
moderate. 
 
Within the fuel basket, lower subsidised kerosene prices should help, it added. 
 
Gold prices 
Within core, gold prices – linked to personal care CPI – have continued to pick up in May, albeit lower than April’s 
surge; transportation CPI is likely to stay subdued with the freeze in petrol prices; cotton prices (affect clothing CPI) 
are higher. 
 
“Broadly, the core categories are likely to see price pressures ease as goods price inflation falls amid steeply falling 
manufacturing costs and softer demand,” said Nomura. 
 
The research analysts at Nomura, however, added a caveat. “The final CPI estimate may differ oncethe full month’s 
data are out, but based on the provisionalestimate, the Q2 2023 average may undershoot the RBI’sforecast of 5.1 
per cent by 60bps. We expect an extended pausehereon, and an easing cycle to begin from this October.” 

Source: The Hindu Business Line, Tuesday, May 23, 2023 
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