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o Fertilizer Policy - interrelated with
Agricultural Policy.

Fertilizer Policy in developing countries
iIs often designed to ensure Food
Security.

Subsidization of agricultural inputs
including fertilizers - Successful tool in
enhancing agricultural production.

» Subsidy is provided to bridge
the Gap between Production /
Import price and low MRP
fixed by Government.

Increased cost of inputs have
largely been responsible for
increasing Subsidy burden.

Has the current SUbSidy FERTILIZER
scheme provided desired

outcome of increased

Agricultural production?




Increasingly high fertilizer subsidy costs
vis a vis the benefits of fertilizer use?

Continued Subsidization vs Reduced
Fertilizer Subsidies.

Policy Options.

Possible outcome along with Risks and
Benefits of Liberalization / De-regulation.




Price Control- Sale
at notified MRP

FCO specifies list of
fertilizers for
manufacture/import

Movement Control as
per ECA &
Supply Plan

Investment
Environment- Low
returns

Approval for Import of
Urea - only through

DAP/MOP Imports
under OGL. Imp
Complex fertilizers
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