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•• FertilizerFertilizer PolicyPolicy -- interrelatedinterrelated withwith
AgriculturalAgricultural PolicyPolicy..

•• FertilizerFertilizer PolicyPolicy inin developingdeveloping countriescountries
isis oftenoften designeddesigned toto ensureensure FoodFood
SecuritySecurity..

•• SubsidizationSubsidization ofof agriculturalagricultural inputsinputs
includingincluding fertilizersfertilizers -- SuccessfulSuccessful tooltool inin
enhancingenhancing agriculturalagricultural productionproduction..
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• Subsidy is provided to bridge
the Gap between Production /
Import price and low MRP
fixed by Government.

• Increased cost of inputs have
largely been responsible for
increasing Subsidy burden.

• Has the current subsidy
scheme provided desired
outcome of increased
Agricultural production?
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•• IncreasinglyIncreasingly highhigh fertilizerfertilizer subsidysubsidy costscosts
visvis aa visvis thethe benefitsbenefits ofof fertilizerfertilizer use?use?

•• ContinuedContinued SubsidizationSubsidization vsvs ReducedReduced
FertilizerFertilizer SubsidiesSubsidies..

•• PolicyPolicy OptionsOptions..

•• PossiblePossible outcomeoutcome alongalong withwith RisksRisks andand
BenefitsBenefits ofof LiberalizationLiberalization // DeDe--regulationregulation..
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FCO specifies list of
fertilizers for

manufacture/import

No new capacity
additions

Prices for fortified 
products unviable

Lengthy procedures to
use proven products 

of other countries

Movement Control as
per ECA &

Supply Plan

Price Control- Sale
at notified MRP

Investment
Environment- Low 

returns

Approval for Import of 
Urea - only through 
STE’s. 

DAP/MOP Imports 
under OGL. Imp 
Complex fertilizers  
not subsidized.

Financial strain on 
Fertilizer companies

Subsidy bills’ 
processing/ payment 

delays 

Fertilizer Bonds in 
lieu of cash subsidy
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